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Estimates of investor expectations of government support of large financial firms are often based on large
financial firms’ lower borrowing costs relative to smaller financial firms. Using pricing data on credit default
swaps (CDS) and corporate bonds over the period 2004 to 2013, however, we find that the CDS and bond
spreads of financial firms are no more sensitive to borrower size than the spreads of non-financial firms.
Outside of the financial crisis period, spreads are more sensitive to borrower size in several non-financial
industries. We find that size-related differences in spreads are partially driven by higher liquidity and
recovery rates of larger borrowers. Prior to the financial crisis, we also find that financial firms exhibited
generally lower spreads that were less sensitive to size than spreads for several other industries. Our results
suggest that estimates of implicit government guarantees to financial firms may overemphasize size- related
borrowing cost differentials. However, our analysis also suggests that, prior to the financial crisis, investor
expectations of government support, or generally reduced risk perceptions, may have reduced borrowing
costs for the financial industry as a whole.
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From reader reviews:

Richard Martinez:

This Are the Borrowing Costs of Large Financial Firms Unusual? book is absolutely not ordinary book, you
have it then the world is in your hands. The benefit you obtain by reading this book is usually information
inside this e-book incredible fresh, you will get information which is getting deeper an individual read a lot
of information you will get. This Are the Borrowing Costs of Large Financial Firms Unusual? without we
comprehend teach the one who examining it become critical in contemplating and analyzing. Don't possibly
be worry Are the Borrowing Costs of Large Financial Firms Unusual? can bring whenever you are and not
make your bag space or bookshelves' turn out to be full because you can have it in your lovely laptop even
telephone. This Are the Borrowing Costs of Large Financial Firms Unusual? having good arrangement in
word and also layout, so you will not sense uninterested in reading.

Mary Oropeza:

Hey guys, do you wishes to finds a new book you just read? May be the book with the name Are the
Borrowing Costs of Large Financial Firms Unusual? suitable to you? The particular book was written by
well-known writer in this era. Often the book untitled Are the Borrowing Costs of Large Financial Firms
Unusual?is one of several books this everyone read now. This kind of book was inspired many men and
women in the world. When you read this guide you will enter the new age that you ever know prior to. The
author explained their idea in the simple way, thus all of people can easily to comprehend the core of this
reserve. This book will give you a great deal of information about this world now. So you can see the
represented of the world in this book.

Molly Cooper:

Reading a e-book tends to be new life style with this era globalization. With looking at you can get a lot of
information that may give you benefit in your life. Together with book everyone in this world can certainly
share their idea. Publications can also inspire a lot of people. Plenty of author can inspire their particular
reader with their story or their experience. Not only the story that share in the books. But also they write
about the ability about something that you need instance. How to get the good score toefl, or how to teach
your children, there are many kinds of book which exist now. The authors on this planet always try to
improve their skill in writing, they also doing some investigation before they write with their book. One of
them is this Are the Borrowing Costs of Large Financial Firms Unusual?.

Jeff Jaco:

As a scholar exactly feel bored for you to reading. If their teacher expected them to go to the library or even
make summary for some reserve, they are complained. Just minor students that has reading's soul or real
their passion. They just do what the professor want, like asked to the library. They go to presently there but
nothing reading very seriously. Any students feel that reading is not important, boring and also can't see



colorful photos on there. Yeah, it is to be complicated. Book is very important for yourself. As we know that
on this time, many ways to get whatever you want. Likewise word says, many ways to reach Chinese's
country. Therefore this Are the Borrowing Costs of Large Financial Firms Unusual? can make you feel more
interested to read.
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